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LEGAL ASPECTS OF CURRENT LAW ON INVESTMENT OF PRIVATE 

EQUITY IN ECONOMIC FLOWS OF THE REPUBLIC OF SERBIA 

 

Summary 

 

Passing the new Law of investment from 2015, i.e. 2018 aimed at creating 

a new, modern concept of investing private equity in domestic economy, by 

creating a more favorable investment grounds for potential investors. However, it 

is a fact that the above mentioned regulation was not made in a way that it acts as a 

perfect legal act in this field, since it contains many flaws and shortcomings and 

even conceptual misunderstandings (misunderstanding in the legal sense and the 

essence of direct and indirect investment, and the lack of a precise distinction 

between the two; vital omissions in the sense of precise categorization of 

investors, foreign ones in particular; Imprecision in determining the investment;  

not completing the enumeration of rights that the investors have, and also 

inconsistencies in protecting these rights etc.).  

Considering the aforementioned, and with the aim to attract private equity 

investments in the amount of minimum 25% of GDP, which is necessary for a 

stable economic growth of the country, it is necessary to do the following. First of 

all, improve domestic legislation which regulates this field (change, amend and 

even remove some provisions of the Law of Investment, in particular those that are 

inefficient and very often legally inconsistent), or even consider passing a new 

law.  

However, even if this was the case, it is a fact that even the most optimal 

legal solutions do not mean a lot if they remain isolated from the economic and 

other processes in our country. This practically means that the legal regime of 

private capital investment in our country must be supported by a complex system 

of legal, economic and other measures with active participation of state, economic 

and political structures.  

Key words: private equity: direct and indirect (portfolio) investments, 

investments with state incentives and investments without state incentives.  
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