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THE ROLE OF TAX INCENTIVES IN CONTEMPORARY TAXATION 

PRACTICE - INBETWEEN FISCAL RANDMAN, THE INCENTIVE 

ENVIRONMENT AND SOCIAL ACHIEVEMENT

Summary

During its historical development, the tax, has changed its role as an 

instrument for achieving fiscal and non-fiscal taxation goals. In addition to the 

fiscal goal, which has long been not only the primary but also the only goal of 

taxation, the potential of taxes for achieving economic and social goals has been 

noticed. In fiscal theory and tax practice, attitudes have been established about the 

redistributive role of taxes, for the realization of which the most suitable income 

tax was the synthetic income tax, which had a dominant place in tax structures 

during the 20th century. The shift towards the principle of economic efficiency in 

the first decades of the 21st century marked the beginning of a departure from the 

idea of the redistributive role of taxes.

Along with the changes in value attitudes in tax formation, the policy of tax relief 

has also changed. In the period when taxes were given great importance in 

achieving economic and social goals, the number of tax reliefs increased. Thus, in 

the middle of the 20th century, the tax systems of most countries abounded in 

numerous tax reliefs. However, the current approach is based on a policy of 

restrictive granting of tax breaks. As part of the wave of tax reforms, which arose 

as a result of the attitude that we should go in the direction of lowering tax rates 

and widely set tax bases, the number of tax reliefs has been narrowed.

Keywords: taxation achievement, tax incentives, tax policy.
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