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TAX INCENTIVES FOR EMPLOYMENT IN SERBIA

Summary

By noticing the need to address unemployment, as one of the more 

important problems faced by modern states, action was imposed and in the area of 

tax policy. How the fiscal burden on labor affects labor demand, a common feature 

of different tax benefits which are found in modern tax systems, is to reduce the 

number of new jobs by reducing payroll taxes and exempting them from 

compulsory social security contributions. 

Unemployment in Serbia is a major economic and social problem, but also 

a demographic problem due to large migratory movements abroad in search of 

employment. Creating a favorable environment for employment in Serbia, 

followed by the introduction some of the splint tax incentives for employing it. It 

is obvious that the legislator intends to influence the demand for labor through tax 

relief .

Keywords: employment tax incentives, income tax, compulsory social 

security contributions, tax policy
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